10

11

12

13

14

15

16

17

18

19

20

21

22

the Conmi ssion is prepared to hear fromthe Honorable
Frank LoBi ondo, nenber of the U S. House of
Representatives from New Jersey's Second District.

Pl ease wel cone Congressnman LoBi ondo, and
t hank you very much for being here today.

MR, LoBIONDO Wl |, thank you very nuch
Madame Chair. Good norning to the Comm ssion, and
wel cone to Atlantic City. | hope you are enjoying
your stay in America's favorite playground.

Thank you for the opportunity to testify
this nmorning before the Commi ssion and to convey to
you what we as a community know. that gam ng has
wor ked for New Jersey.

You heard it fromthe Senator. You're
hearing it fromme. You will hear it over and over
agai n because they are the facts.

Your visit comes during gamng's 20th
anni versary, and after 20 years of nuch hard work by
many people in and around the industry, there are
exciting things happening worthy of celebration

We as nmenbers of the South Jersey

conmuni ty wel come your on-site inspection of Atlantic
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City because there is a wonderful story to tell. You
wi || hear over and over again from experts today and
tomorrow how the gam ng industry in New Jersey has

t aken people off of welfare, sending nen and wonen to
work every day in every county, putting food on the
tabl es of 100, 000 peopl e statew de, and all owi ng sone
to buy their homes.

You will be told about the casino revenue
fund derived directly from New Jersey's ei ght percent
casino tax that has sent billions to the state
treasury. That sane casino revenue fund supports
heal th care prograns for newborns, adult day care,
transportation services for seniors and the disabl ed,
and honme delivered neals for our elderly, just to name
a few

Chairman Brad Smith will explain why our
Casino Control Conmission is the toughest regul atory
agency of its type in the world, and you'll learn that
the crime rate in Atlantic City is relatively | ower
than before the advent of casinos, and in fact, by
some estimates it's |ower than the major tourist

destination cities in Florida.
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Bob Mul cahy of the New Jersey Sports and
Exposition Authority will touch upon our horse racing
i ndustry in New Jersey, which has an overall annua
econom ¢ inpact of half a billion dollars and supports
t housands of jobs.

You may al so be nade aware that since its
i nception in 1970, New Jersey's lottery has provided
alnmost $9 billion to the state's fund for public
education prograns and has given over one billion in
conmi ssions to the small business owners that sel
lottery tickets.

But there are some people from whom you
will not hear, New Jerseyians with an interest in the
health of the industry, just as real as any bl ackjack
dealer or casino CEO. | would like to take sone of ny
time to share with you their stories.

Stephen is a 49 year old devel opnental |y
di sabl ed and vi sual |l y handi capped man who has wor ked
at Bally's Park Place for the past 11 years. After
wor ki ng hard for those years and bei ng productive,

St ephen | ast year bought and noved into a condom ni um

in nearly Ventnor.
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To hear that, one would think it's the
nost inmportant part of the story, but it's not. The
nost i nmportant part to Stephen is the respect he has
earned from both his co-workers and managers at
Bally's. So much so he agreed to their request to sit
on an enpl oyee grievance council. Stephen is |eading
an i ndependent and neani ngful life.

The success story of gam ng does not stop
there. Alittle farther north, Ccean County has a
programthat provides transportation for the elderly
and di sabled to various locations. This program
receives two-thirds of its funding fromthe gam ng
i ndustry.

Helen is an 84 year old woman, uses this
service once a week to visit her husband at the
Phi | adel phia Veteran's Hospital where her husband, a
Wrld War |1 veteran, is a long-termpatient. Wth no
famly in the area, she clearly would have no ot her
way to get to the hospital w thout the county and
gam ng i ndustry's hel p.

Let me also share with you sonme of the

witten coments of just a few of the many
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organi zations that wote in asking to pass along their
positive stories about the industry, and I'monly
going to use a few, but there are countless nunbers
that 1 will be submitting later

"Prior to the passage of enabling
| egi slation 20 years ago, Atlantic Cty experienced a
decline. However, due to the advent of gam ng and the
redevel opment funds<Aade avail able therefrom the
healing is well underway. A stronger, healthier
community is evol ving.

"The Atlantic County region is fortunate
to have the gam ng industry.”

And that is by Susan Maven, Board
President of Atlantic County United \Vay.

"The gami ng industry has had a positive
i npact on famlies that has created a dynam c shift
froman econony that flourished between Menorial Day
and Labor Day to a 12-nonth econony whi ch provides
enpl oyment opportunities for both skilled and
unski |l ed | abor market."

And that's from Jerone Johnson, the

Presi dent and CEO of the Family Service Organization
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"We served 600 Thanksgi ving dinners with
turkey and fixings donated by the casinos. d aridge
Casi no backed a truck up to our door and delivered a
| oad of toys. These are just a few of the instances
of direct aid to the Salvation Arny fromthe gam ng
i ndustry."

That's from Charl es Coyle, Salvation Arny
of Atlantic City.

"Since 1992, |ocal casinos have donated
over two and one-half mllion dollars in cash and
ot her support. This support has enabled Youth Build
to provide the tools of self-sufficiency and
productivity to nunbers of Atlantic City young adults.
It has led to noticeable inprovenent of their quality
of life and that of the community. None of this would
have been likely to happen w thout the |ocal casino
gam ng industry."

And that's from Frank Budd, Executive
Director of Atlantic City Youth Build.

"Al'l of the jobs created by the casino
i ndustry, whet her they be chanbernaids, chef,

croupiers at the Atlantic Cty casinos, or child care
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provi ders, teachers, or nurses who work in the suburbs
are the life blood of average, hard working people and
t he sustenance of their famlies. They are the jobs
that woul d not exist in anywhere near the nunbers they
do t hroughout southern New Jersey w thout the gam ng

i ndustry."

And that's from Charl es Wwkanech
Presi dent of the New Jersey State AFL-Cl QO

"I"mhappy to report that the good tines
we are now enjoying are the best in history. W have
noved into a warehouse that has four tines the
capacity of the old location. W have gone from 12
full-time enployees to 45. Wthout casino ganbling,
this would not be possible.”

And that's from David Levy, City Supply
Conmpany, Pleasantville, New Jersey, an adjoining
conmuni ty.

"As a result of the stable influx of
casi no based menbership, Hlton Athletic C ub has
grown to enploy a staff of approximtely 100."

That's from Sanuel Young, President of the

Hlton Athletic Cub, which is in Egg Harbor Townshi p,
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New Jer sey.

I could go on and on with simlar
sentiments, but | think you get the point. When the
word got around that the Comm ssion was comng to
town, | started to receive letters fromall over the
state and from nei ghboring states as well. ']
submt themfor the public record.

You will find that they were sent by,
anong ot hers, schools, nonprofit public service
organi zations, small fam|y-owned busi nesses, |oca
unions and their hard working nmenbers, and el ected
officials at all levels of state government.

Again, | want to thank you for the
opportunity to be here today to present this
testinmony, and ny intention has been to illustrate the
real life inmpact of this industry, and | hope that you
wi || appreciate this perspective.

Thank you very much.

CHAI RVAN JAMES: Thank you very much. W
appreciate, | know, w th what busy schedul es your
taki ng the opportunity to come here and share in the

i mportant work of this particular Conm ssion. Thank
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you, and we appreciate your presence.

MR, LoBIONDO  Thank you very much

CHAl RVAN JAVES: W' Il now receive the
vi deot ape nessage from Senat or Laut enberg.

SENATOR LAUTENBERG (vi a vi deotape): Good
nor ni ng.

The first thing I'd like to do is thank
t he Conmi ssion for naking the State of New Jersey the
| ocation of your first field hearing, and | regret
that 1'munable to join you today, but | had
| ongst andi ng plans that interrupted that possibility.

However, technol ogy permts ne to reach
you, and | feel responsibility to get ny testinony
bef ore you however we can do it

Gam ng has an enornous inpact on the lives
of countless nunbers of people in our state, and as a
Senator for New Jersey, | represent the tens of
t housands of persons enpl oyed by the gaming industry,
an gaming is an industry that's a mjor economc force
in New Jersey, and its benefits spread far beyond
Atlantic City to our entire state.

In New Jersey, it's a tightly regul ated



